
AGENDA

1.

TEHACHAPI REDEVELOPMENT SUCCESSOR AGENCY
OVERSIGHT COMMITTEE SPECIAT MEETING

TEHACHAPI CITY HAtt
115 SOUTH ROBINSON STREET

Thursday, September 24, 2015 - 9:00 A.M.

Persons desiring disability-related accommodations should contact the City Clerk no later than ten oays
prior to the need for the accommodation. A copy of any writing that is a public record relating to an
open session of this meeting is available at City Hall, 115 South Robinson Street, Tehachapi, California.

CAtt TO ORDER

ROtt CALL

PTEDGE TO FTAG

BUSTNESS

4.

Minutes for the Tehachapi Redevelopment Successor Agency Oversight Committee Special meeting
on February 12, 2015 - APPROVE AND FltE

Administrative Budget for the period from January 1, 2016 through June 30, 2016 - ADOPT A
RESOIUTION APPROVING A PROPOSED ADMINISTRATIVE BUDGET FOR THE SIX-MONTH FISCAL

PERIOD FROM JANUARY 1, 2016 THROUGH JUNE 30, 2015 AND TAKING CERTAIN RELATED

ACTIONS

Approval of Settlement Agreement and Mutual Release between Local Educational Agencies (Kern

County Superintendent of Schools and Tehachapi Unified School District) and the Tehachapi
Successor Agency for underpaid pass-through payments - APPROVE THE SETTTEMENT AGREEMENT
AND MUTUAT RETEASE WITH KERN COUNTY SUPERINTENDENT OF SCHOOTS AND TEHACHAPI
UNIFIED SCHOOT DISTRICT AND AttOW THE DEMAND TO BE INCIUDED IN ROPS 15-158

Approval of ROPS 15-168, January 1, 2016 through June 30, 2016 - ADOPT A RESOTUTION

APPROVING A RECOGNIZED OBTIGATION PAYMENT SCHEDUTE FOR THE SIX-MONTH FISCAI- PERIOD

FROM JANUARY 1,2016 THROUGH JUNE 30,2015, AND TAKING CERTAIN RELATED ACTIONS

5. Determination Letter from Department of Finance - INFORMATION ONLY

6. ROPS 14-158 Administrative Charge Invoice - INFORMATION ONLY

On their own initiative, a Committee Member may ask a question for clarification, make a brief
announcement, provide a reference to staff or other resources for factual information, take action to have
staff place a matter of b'isiness on a future agenda, request staff to report back at a subsequent meeting
concerning any matter, or make a brief report on his or her own activities. (Per Goy't. Code S54954.2(a))

ADJOURNMENT



MINUTES

TEHAGHAPI REDEVELOPMENT SUCCESSOR AGENCY
OVERSIGHT COMMITTEE SPECIAL MEETING

City Hall
115 South Robinson Street

Tuesday, February '12,2015 - 9:00 A.M.

NOTE: Nu, Gr, Va, Le, Ca, Ga & Ha are abbreviations for Board Members Grimes, Lebsock, Caudle, Garrett, Bray,
Wiebe and Hall respectively. For example, Ge/Gr denotes Board Member Garrett made the motion and Board
Member Grimes seconded it. The abbreviation Ab means absent, Abd abstained, Ns noes, and NAT no action taken.

ACTION TAKEN

CALL TO ORDER

Meeting called to order by Chairman Grimes at 9:05 a.m.

PLEDGE TO THE FLAG

Led by Chairman Grimes

ROLL CALL

Present: Chairman Grimes, Board Members Garrett, Lebsock, Bray,
Wiebe and Hall

Absent: Board Members Caudle
BUSINESS

1 . Appointment of Vice-Chair - APPOINTED LEBSOCK TO SERVE AS
VICE CHAIR OF THE COMMITTEE

2. Minutes for the Tehachapi Redevelopment Successor Agency
Oversight Committee Special meeting on September 25, 2014 -
APPROVED AND FILE

3. Approval of Loan Agreement between the City ofTehachapi and the
Successor Agency to the Tehachapi RDA - ADOPTED
RESOLUTION NO. OB 01-15 APPROVING THE EXECUTION OF A
LOAN AGREEMENT FOR FISCAL YEAR 2014.15
ADMINISTRATIVE COSTS BY AND BETWEEN THE CITY AND
THE SUCCESSOR AGENCY TO THE TEHACHAPI
REDEVELOPMENT AGENCY AND TAKING CERTAIN ACTIONS
IN CONNECTION THEREWITH

Appointed Lebsock To
Serve As Vice Chair OfThe
Commitlee
Ga,/Wi Motion Carries
Ab: Ca

Approved & Filed
Ga/Le Motion Carried
Ab: Ca

Adopted Resolution No. Ob
0'l-15 Approving The
Execution Of A Loan
Agreement For Fiscal Year
2014-1 5 Administrative
Costs By And Between The
City And The Successor
Agency To The Tehachapi
Redevelopment Agency And
Taking Certain Actions In
Connection Therewith
Le,/Wi Motion Carried
Ab: Ca



Tehachapi Redevelopment Successor Agency Special Meeting
Tuesday, February 12, 2015

ACTION TAKEN

1. Administrative Budget for the period from July 1,2015 through
December 31, 2015 - ADOPTED RESOLUTION NO. OB 02-15
APPROVING A PROPOSED ADMINISTRATIVE BUDGET FOR
THE SIX-MONTH FISCAL PERIOD FROM JULY 1, 2015 THROUGH
DECEMBER 31, 2015 AND TAKING CERTAIN RELATED
ACTIONS

2. Approval of ROPS 15-16A - ADOPTED RESOLUTION NO. OB 03-
15 APPROVING A RECOGNIZED OBLIGATION PAYMENT
SCHEDULE FOR THE SIX-MONTH FISCAL PERIOD FROM JULY
1,2015 THROUGH DECEMBER 31,2015, AND TAKING CERTAIN
RELATED ACTIONS

3. Determination letter from the Department of Finance on ROPS 14-
158 _ INFORMATION ONLY

ADJOURNMENT

The Committee adjourned at 9:52 a.m. to a Tehachapi Redevelopment
Successor Agency Oversight Committee special meeting to be
determined at a later date.

ASHLEYWHITMORE
Secretary, Tehachapi Redevelopment
Successor Agency Oversight
Committee

Approved this 24tn day
Of September, 2015.

Ed Grimes
Chairman, Tehachapi Redevelopment
Successor Agency Oversight
Committee

02-15 Approving A Proposed
Administrative Budget For
The Six-Month Fiscal Period
From July l, 2015 Through
December 31, 2015 And
Taking Cetain Related
Actions
Ga/Le Motion Canied
Ab: Ca

Adopted Resolution No. Ob
03-15 Approving A
Recognized Obligation
Payment Schedule For The
Six-Month Fiscal Period
From July 1,2015 Through
December 31, 2015, And
Taking Certain Related
Actions
Le/Br Motion Carried
Ab: Ca



TEHACHAPI SUCCESSOR AGENCY

OVERSIGHT BOARD REPORTS

MEETING DATE: SEPTEMBER 24.2015

TO:

FROM:

DATE:

SUBJECT:

BOARD OF DIRECTORS OF THE OVER
AGENGY TO THE TEHACHAPI REDEVELOPMENT AGENCY

HANNAH CHUNG, FINANCE DIRECTOR

SEPTEMBER 21,2015

APPROVAL OF ADMINISTRATIVE BUDGET FOR JANUARY 1, 2016 THROUGH
JUNE 30,2016

BACKGROUND: Pursuant to Part 1.85 of Division 24 of Ihe California Health and Safety
code (the "Redevelopment Dissolution Law"), the successor Agency must prepare a proposed
administrative budget and a Recognized obligation Payment Schedule ('Rops') for each six-
month fiscal period, both of which must be submitted to the Oversight Board for approval.
Each proposed administrative budget must include all of the following: (1) estimated amounts
for Successor Agency administrative costs for the applicable six-month fiscal period;
(2) proposed sources of payment for the administrative costs; and (3) proposals for
arrangements for administrative and operations services provided by the City or other entity.

The Redevelopment Dissolution Law is unclear regarding the required timing for the
submission of the proposed administrative budget for the period from January 1,2016 through
June 30, 2016 (i.e., the second half of fiscal year 2015-16) ("Administrative Budget 15-168") to
the oversight Board. However, because the successor's Agency's administrative
expenditures also have to be reflected on the ROPS, Administrative Budget 15-168 and the
ROPS forthe same period ('ROPS 15-168) should be consistent.

The successor Agency is required to submit ROPS 1s-16B to the oversight Board for
approval and then submit the oversight Board-approved Rops 15-168 to the state
Department of Finance, State Controller and the County Auditor-Controller no later than
October 5, 2015. Staff has prepared a ROPS 1 5-168 for the Oversight Board's approval at this
meet,ng as a separate agenda item. Staff recommends that the Board approve Administrative
Budget 15-168 on the same date as the Board's approval of ROpS 15-168.

The Oversight Board must take action by resolution and must provide DOF, by electronic
means, written notice and information about the Oversight Board,s action.
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FISCAL IMpACT: Under the Redevelopment Dissolution Law, an "Administrative Cost

Allowance" is paid to the Successor Agency from property tax revenues allocated by the

County Auditoi-Controller. The Administrative Cost Allowance is defined as an amount,

subjeit to the approval of the Oversight Board, which is up to 3% of the property tax allocated

for 
'enforceable'obligations from the Redevelopment Property Tax Trust,Fund by the County

Auditor-Controller. ihe amount shall not be less than $250,000 for any fiscal year unless the

Oversight Board reduces this amount. The Administrative Cost Allowance is subject to

reduction if there are i:rsufficient funds to pay the enforceable obligations as listed on the

ROPS.

ENVIRONMENTAL IMPACT: There will be no new environmental impact associated with

adoption of the attached Resolution.

RECOMMENDATION: Staff recommends that the Oversight Board for the Successor Agency

to the Tehachapi Redevelopment Agency adopt a resolution approving a proposed

administrative budget for the six-month fiscal period from January 1,2016 through June 30,

2016, and taking certain other related actions.
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RESOLUTION NO. OB

A RESOLUTION OF THE OVERS]GHT BOARD OF DIRECTORS FOR
THE SUCGESSOR AGENCY TO THE TEHACHAPI REDEVELOPMENT
AGENCY APPROVING A PROPOSED ADMINISTRATIVE BUDGET
FOR THE SIX-MONTH FISCAL PERIOD FROM JANUARY 1, 2016
THROUGH JUNE 30, 2016 AND TAKING CERTAIN RELATED
ACTIONS

RECITALS:

A. Pursuant to Health and Safety Code Section 34177O, the Successor
Agency to the Tehachapi Redevelopment Agency (the "Successor Agency") must prepare
a proposed administrative budget for each six-month fiscal period (commencing each
January 1 and July 1) and submit each proposed administrative budget to the Oversight
Board for the Successor Agency (the "Oversight Board") for approval.

B. There has been presented to this Board for approval a proposed
administrative budget for the Successor Agency for the six-month fiscal period from
January 1,2016 through June 30,2016 ("Adminishative Budget 15-168').

NOW, THEREFORE, THE OVERSIGHT BOARD FOR THE SUCCESSOR
AGENCY TO THE TEHACHAPI REDEVELOPMENT AGENCY HEREBY FINDS,
DETERMINES, RESOLVES, AND ORDERS AS FOLLOWS:

Section 1. The above recitals are true and correct and are a substantive part of
this Resolution.

Section 2. The Oversight Board hereby approves the proposed Administrative
Budget 15-168 substantially in the form attached hereto as Exhibit A.

Section 3. The staff of the Successor Agency is hereby directed to provide the
State Department of Finance ('DOF) written notice and information regarding the action
taken by the Oversight Board in Section 2 of this Resolution. Such notice and information
shall be provided by electronic means and in a manner of DOF's choosing.

Section 4. The officers of the Oversight Board and staff of the Successor
Agency are hereby authorized and directed, jointly and severally, to do any and all things
which they may deem necessary or advisable to effectuate this Resolution.

81 000-0'l 72\1 528279v1.doc



PASSED, APPROVED AND ADOPTED this 24thday of September, 2015.

AYES:

NOES:

ABSENT:

ABSTAIN:

Ed Grimes, Chairman
Oversight Board for the Successor Agency to the
Tehachapi Redevelopment AgencY

ATTEST:

ASHLEYWHITMORE
Secretary
Oversight Board for the Successor Agency to the
Tehachapi Redevelopment Agency

I hereby certify that the foregoing resolution was duly and regularly adopted by the
oVERSIGHT BOARD OF THE SUCCESSOR AGENCY at a special meeting thereof held on

September 24,2015.

ASHLEYWHITMORE
Secretary
Oversight Board for the Successor Agency to the
Tehachapi Redevelopment Agency

281 000-0 1 72\'l 528279v1.doc



EXHIBIT A

SUCCESSOR AGENCY TO THE TEHACHAPI REDEVETOPMENT AGENCY

ADMINISTRATIVE BUDGET

for Fiscal Period from January 1,2016 through June 30,2016

Presented to Successor Agency Oversight Board on September 24' 2OLs

Administrative Budget for Six Months:

Administrative Budget Expenditures:

Employees' wages and benefits

Education / Training
Legal / Consultant fees

Audit fees

office Use F-.e including utilities, equipments,

computers, phones, office rent, repair and

maintenance etc.

Other Expenses

s 30,000

(Not to Exceed S125,000)

12,r58
490

10,000

7,290

5,000

1,000
29,938

Source of Administrative Budget: Redevelopment Property Tax Trust Fund



TEHACHAPI SUCCESSOR AGENCY

OVERSIGHT BOARD REPORTS

MEETING DATE: SEPTEMBER 24,2015

ERSIGHT COMMITTEE OF THE SUCCESSOR

AGENCY TO THE TEHACHAPI REDEVELOPMENT AGENCY

FROM: HANNAH CHUNG, FINANCE DIRECTOR

DATE: SEPTEMBER21,2015

SUBJECT: SETTLEMENT AGREEMENT WITH KERN COUNTY SUPERINTENDENT OF

SCHOOLS AND TEHACHAPI UNIFIED SCHOOL DISTRICT

BACKGROUND:

Kern County Superintendent of Schools and Tehachapi Unified School District, referred to as
Local Education Agencies (LEA), submitted demand letters dated June 28 and August 26,

2013 regarding underpaid Pass-Through payments to LEA by the Tehachapi Redevelopment
Agency (TRDA) during the period from 2008-09 through 2010-11. Since the Pass-Through
calculations for TRDA were done by the County of Kern (County), the TRDA was waiting to
hear from the County to see if the calculations truly needed adjustment.

Based on the result of lawsuit against Los Angeles County filed by the Los Angeles County
Unified School District, the County performed the analysis of Pass-Through payments. The

analysis agreed with the demand from LEA.

The original demand amount from LEA was $160,861 ($148,982 for TUSD and $11,879 for
KCSOS). After several negotiations with LEA representatives, the litigation committee for the
Successor Agency to the TRDA was able to reduce the demand to $52,881 ($48,976 for TUSD
and $3,905 for KCSOS) and finalized the Settlement Agreement and Mutual Release.

FISCAL IMPACT:

The $52,881 from the available Redevelopment Property Tax Trust Fund will be paid after
satisfying the listed items first:

1. Debt services for 2005 and 2007 bonds
2. Fees for the trustee for the bonds
3. Fees fulfilling disclosure obligations for the bonds
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4. Replenishment of any debt service reserve for the bonds

5. Reserves to fund projected shortfall for debt service for the bonds for the ROPS
period commencing JulY, 2016.

ENVIRONMENTAL IMPACT: There will be no new environmental impact associated with

adoption of the attached Resolution.

RECOMMENDATION: Staff recommends that the Oversight Board for the Successor Agency

to the Tehachapi Redevelopment Agency approve the "settlement Agreement and Mutual

Release" with KCSOS and TUSD and allow the demand to be included in RoPS 15-168.
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SETTLEMEilT AGREEMENT AND IIIJTTJALRELEASE

Tfils s€tdwneit Agr€emaht efd Mutual Rel€sse fsettlwnant funeement') fe daled

as of theZ day of Augrnt, 2015, by ard betrueen the bllofing partles:

tGm County Srserintendent of Schools, a Caffornla p\biic oduc"tion

entLtyfKCSO$l; ad

Tdrachapi Untfled School Dietrict, a California public school disbH$

('TUSD')Iand

Tdtachapl Succeosor A6ncy CTehachad SA") to tho fotmsr Tehac*rapi

Redevolopment Agoncy ("Tehachapl RDA").

.l

2.

3.

KCSOS and TUSD may be referrod to hereln as the local educatbnal agencies

('LEA,si. kbSOS. TU-SD and Tehaclppi SA may bo tdened to herein Indlvldually as a

''Padf or collectlvely aethe "Parlies."

RECITALS

WHEREAS, tho LEAo assert€d that provisions of thB Health and S'afdy Code

requlred the folmer Tehachapi RDA to make pass-through payments pursriant to

;Gilgi lF""'..iii.qgn-F"v.ii1"'f ti ite r-En'i as local-taxins entlllss withln the

formar Tehaohapi RDA prolec't areae; and

WHEREAS, pursuant to ABXI 26, on February 1, 2}12,.tho Tehachapi RDA

wae dissolved, rna ine fetr""t 
"pi 

Sn uai createO by 
-law:to 

wind'down the oPeratbns

and businees of the former Tehachapi RDA; and

WHEREAS, in June, 2013, KCSOS, through its consultant Public Economlcs'

Inc. made, on uei,ar of rtibF-an,i iuso, iti initiii l€quest r he lo-!rylapi sA for

unpaia FEss-tttrough payrnsntsloi-tlsclrf f*"rs 20Ob/2009 thru 2010/2011 {"Pre-
Dseolution Fass-through Payments')i and

WHEREAS, KCSOS and TUSD flled in Kern County Supcrior Court a Verlfled
petition for Writ ot tvlaniate'anJ Co*pf.fnt for Deolaraio.ry-R9_lief and Blejrch of

coiitraa -gainst rehachapi sA on or about June ie, zols (case No BCV 15-

100357 NFT): and

WHEREAS. ts avold protracted and costly lltigation, trre Pqrtlgs.have bee*1

working cooperatively to identlfy and reaoh an amicabh, full and flnal .aettlement
;4ald to ttr'i amourit of these Pr€-Dissolution Pass-thrwgh Payrnents that havb been

allegcd to rsmain due and owing to the LEA'S.

126?1-mnl6?6t{tvl.doo
Scttlement Agreement ahd Mtjh.ral Releasa

1



WHEREAS. the Padies maintain thal $eso Pre-Dissotutiotl eass![O!g.h

ea,Tments constitrjre enfo1eg,alt; 
"'6lis;tids 

ot int Tehachapi SA per-l-.leat! and Safetv

c;A; s.;ctid trirtoxrXcl, *-il;i[-ti"i are ;obllgationi.impooeu uY 9ffi lsul' for

'years prior to dbec[utiotl of'me reli6*,"ii nnn' atiu (iD tttei are nol .?ot:sot{h
i"vtn,ilm that rye maOe bv'tie-drtry;i''t"t'*ntrouor'pursui*19 t1g 3:g|d"tv
Code Section A41gll," wnfch-payme'ii are excturively foi yean der. t$ssgtutlon 

-ot 
m

ie*norrapt nOe, anO per Hearur and $afely Code Seclion 34171(d){r(D)' 1l19ilP are

obligatlom punilant u a .dir"n'.Jti d oroir to avoid a potentld iudSnle.nt €I!?r€d bv a

compet6il court cil lar', thd may Involve a larger amarfo of botli Pre-Dis$ol4io4,Feps-

rldrsF p"ytt"nt" -ino i.g;i cod,- 
"nu- 

p"t Health and. sauy Code 
-se$!4g4121(dX1XF), gn6 they r6prssenl an agreemont concCrning lillgatlon'expenses rdated

b safremonts.

IEBUS.AFSETITEIIEUT

No\ r, THEREFORE, in consideration of the promisee ard copnants

oonblned herdn, the Parties egree as follot'tts:

1. contl+gBnaiee: Exoept es oth€ni,ise set torth horsin' lhe parties

ffi5?d asree irt"ino t"* Jf thi. settlu*e"! lqP?g."4,tll:11,!:
blnding oniny far! to the Agreement unless and.until.all of tho tolldu\'.mg

oontinlencies are m6t (a) eaoh Partv'e governlng. board du[qelfff tl:
Settleient Agreement {O) tne Oversignt Board to the T€hacnapl Dr\

r-"ieriJi[ib o=ri aurv']ppi6u"sLi. setilimenr Agreement bv reaolution and

subrnlle such resoludon to rnlist"i" o.itr,t int 6f Fintn"e fDOF'), and.(c)

DOF has not requested rovlow or reconsldeqiion of appro\€] .ry.-:l:
Tehachapl OB of the foregoing action, or if the DOf has.req-u€8ted r€nlewir
reconglderatlon of app,roial Uy te fenacnapt OB of th€ toregsing acuon'

such revbwed or reionside& approval by the Tehachapl OB har been

flnaly approved by the DOF, lf DOF lssu6 a final decision dlsapprwlng rne

6ifi6mbht ngt€ement, the Tehachapi Sucoeeeor Agencv shall not hev€ any

furlher duty w1h res@ to n[ S"iii"tent Agree*ient,'and thls Settloment

Agrsement thall be nul and vold.

2. Sot$ement of Clglms: The Parltes herebV qgree. to .resolw --elliiiifiut-ee ref*ed to the amqunl of Pro'Djgcolution Pss-lhrough Paymenrs

dui to ttre LEA's In itrir liriir i.iunt of Flftv-Two Thousand Eight Hundr€d

ElghtlAone Dollarc and 00/100 Cents ($52,881'00) aslollows;

KCSOS Oblioatlon. The Tehachapi SA shall iay. solely 
-fi.q'mfrfiai iiTil;fiETiim ure near Fropeftv Tax Trust Funio gnerrrl tq

accordance with subsectiin " 
bl 

-init 
sectlon 2, ihe surn ot

iniJi-lrrousani- r.rine nuriilio Fiw ponars and p0/100 c€ots
($3.905.00) In tull gatisfactili,i-ot inl- Pie-Dissolution' Pass-through
Faiment t6 KcSOs (0re "KCSoS obllgation")'

12fr1.0007\16t6$avl.ttoc
Scwem€nt Agreement and Mutuil Release



b)

c)

TUSQ Oblioation. The Tshachapi SA shall pay-solely from frrrds it

ffi;E-m me RPTTF ln-j..ordance wi:ttr-subse-ction c gl lhls

S""tioo z, in" aum of Forty-Elght Thqueand-i$ne Hundr€d SeYenty-

six Dolh; ahd 00/t00 cehro it+a,s7e'00) In tull sausttetron o' {f
Pre-Dissolution eass-tnrotfin'-Fqmem'to TU-SD-. {the.. 

T{SD
Ob[gation'aM wilh file KCSbS Obllgellon, he'LEA Obligations-)'

RPTTF. Following the Paflies' approval ol. th.F $ettlamnt
Agre€ment, t he Tehachapi 5n' .rtaf-riromlt to rhe Tehdrggl oB
aiO ttre DOF, a Recognized Obllgallon Paymsnt Sdr€dule (-Kerrt

15-168') tor itre ROpb pertoa clnrnenclng January ]' p16"gT
'ROP$'16'168 Perbd')' ROPS 15'108 shall Include lhe LEA

dji;iid;.''- ir,-"'--r'l'rties a*nowreasg .anq. .asroe Dq!
p"iiiiniJi"t the lER onrts-"ii-"n".:--").utritt re timttei to- RFI;
indniee recelved via nop'S-it-1oii, as approved by DoFr(ql q

npifr monies received via ROPS 15-168 are insuffldont,. llmneq

to RP1TF monies teceived via subsequent R€PS1 until the LE !
iiuiis"iliit" ;iJ. p"io- in ruiri, 

"no-iot 
snltt, wlthout ihe necessltv.or

turlhei action uy tne ranaciilpr dn, 6" iunibr and-subordinatq b'SP
iii6"r"s ii;r-'on nops rs'lb'a:'tai ue6t iewtce for.bonds (lBottd.g"1

*tcured by a pbdge ot tax lncriinenl revenues..derlved from ths

oiori"t 
"ni" 

ot tn"i"tt"ttt"pi noa, tiil fe66 for the trustee fot the

ffi-ai, fi ii;-teis ;;-' fi,itiililT;cbiuld,iuti gations rorrhe P"{'i (jy]

rcplenisirment d any debl service reserve for he- Bonds' ano tv'
reserveE to fund proiocted 

"ttoriiJitoi 
iuUt seMce for the Bonds for

the ROPS period commenoing July 1' 2010.

Digmissal of Action. No later than flve calend-ar daya aftai.llt!
i;ffiAffi-uumittJ'-documentation to KCso$ *q TYP
Gi nOpS i5-18e, which Includes tlre LEA obligatlons, has becotnp

iiiio' pu,I,rr"t to' i"trtt"tnJ-sii"tvt"ge ie4rori 34177(lX2)'

KcsOs and TUSD shall olsmil ilili irejudice as to the Tehachapi

SA the Verifbd petttion ioi-'Wrlt ot'uinOate and ComPlalnt,for
Dectaratory Relief and Breach of Oontract ln the aase€ffitleor\:Ifl
County Sipartnbndent of Sc{roo/s, ol ar. v. Sa$oessor ASe1c! to-y:"
oiiiiiwa eiin' Aedevetopment Agenav, el a/ (Kem cgnp 91ry17
Court.Case No. BGV 15'100357 NFT)' ftled on or about June zv:

tOC 
'ftd 

writ iaron'1. 
' 

Gnaciiapr''sA agrees to support and

"o**ir" 
for approval ot tnitl"tir*iiniAgre-ement ano hbpg 10'

ioe iJnu suusliuent nop5, Tinwissarviwlth the Teh*trapl o$
lf, hourever, thd Tehachapl o B does. !91^3Rqto"" tne LE'l
iioliliiJ"J' bn"CoF5. I sri eli, rcc sos anu rusD' dhatl dlemiee the

wflG;iiiltitit ptejuOl." 
".-to 

tno r"n"chapi'$A no iater than llva

days after the renacnapi ij 
"a;t 

aoiion 
'otsapproving tho LEA

Qbligations,

1 207t-ottt nl0755a/tvl.doc
settlement Agreement and Mutual Release



€) ll DOF inllially diEapproves of the LEA Obligations gt 19l,si^5'l193;
or on sny tuiure Rops as lhe case nay be,-T^ehachapi YA,ltSl'
timelv reriuest a moet and confer s€sabn Y9- POJ T€IEGII?J::
shall-notlfu Kcsos and TU$D of DOF5 inllial disapproval' c-Ule

meet and cqnfet request' and of the met and corder date' Um€' ano

locatlon, ana rttairliuit kcsos and TUSDto p-a$lPryIn tttltlg
and confer seo8lon. Tehactrapi SA shail {So ggf ln q" q:"tt3:
confer sesslqt lo rpprcve the LEA Obllgatloe' lf, tollovting |n€ me€r

and confer session, DOF issuee a final decislon dbapero.v'ltg ]P- LEA Obllgaflans, T€hachapi SA shall not have any fufiher durywm

respeetlo thB Settlement Agreement'

3.@:
a) Excepting th€ obtigations arising - qut.-ot $it s"ttltryS-

Aoreelmeil eaoh Psriv. on Uetratt 
-ot ircett, and all prcsenl ot

trmer goard members, ofiicers, employees, agenls, attomeys ano

repiigent+ites, *uoc"ssoo-ani ititgLt' anl"qttt of th€rn (tte
;pirri nepreeentattrr.sl, ooes trereby iully' and finalty setll"t IgblT;
rel'rsve, acquit and foriver discharge all other. Pardes ano tner

i;ili-'Cd&nijti*r from 
-any- 

and . all claime, ctaims br
inoiinniti.itii,n or conrriuuitn, 

'complalnts, csuses ot action'

Oemanda, llabllilles, l"es€s,;i d"m"gi., -lncluding 
attqmeys' fges

"ni-rc*i",- 
i*putis' and .onsuna,is''fees and @gts, whether

aiierfeO, or that could have been aslerted, known or unknov'n'

wtrtch the Pady or Party ilpreeentatives Ta{ n91 or heruaftar

itivi' 
"g"rn"i 

iny othoi i;afti "ta 
thelr Pailv Representathree'

arielng out of or in any way lelated to the ma|rers nerem'

Each of he Parties hereto acknowledgee .that it,is famlliar wilh

S"Aion 1542 of the Galifomh Civil Code wtrlch provldes irs follows:l

A general release doeo not extend to olaims which

thd aredltor does not know or sispecl to exial in

hi" o, tr"t favor et the tlm€ of executing lhe
releass, wtrich if knorn by him or her must havo

mapriaily affec'ted his or her settlernent with ihe

, debtor.
i

. Except as provided .for..speciflcallv 
In this .settlerng1rj"f;3li;'"Silii

tre Pirties tvaive and relinquieh any and all rights.ard t

' they may have undor, ot ,"'ttiJn mty u9 confdned upon ry- P :l:
provfsions of Soctlon 1542 ol the Callfornh Civil. Code' ro ute

futtest extent that they t;; fu;ii w"iv-i C.ucn 
'i.shJs 

or b€nefits
perralning to ihe subii:ot nittto oi'$tr. settlemenf Agreemenl' tn

b)

12671-0007ll6t5544vl dw
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connectbn with guch waiver and re:inquishment, lhe Parties nereby

acknowledge tltaf thgy a/e aware that they or lheit alto.rneys 
'nay

h*reafler discovet claims ot facts in addition lo ot diffetent f|om

those which lh€y now know or believe lo exist wilh lesf e.cl,.l:

the subjett matier of this Settlemenl Agreemen!, bur thal it is the

intenlion of each of lho Parlies to thig $ellielrler]t Agreement to

hersby fuily, finally arrd forevet waive said claims. whethst known

or unino*n, suspecterJ or unsuspccled. which conceln' alis€ oul

of, or are in any way connected wilh the l'nsltet$ sei forth in this

Seltlement Agreemefll.

d) Except iof p.ace€dings to €ntorce the lenns of this Settlemenl

Agreemen! ans prcdedings lelated to malte$ nct releagad by

tbis $eitlernent Agreemenl, ihe Parties covenant and agree that €tno
lime subsequent 1o the date of their respeclive €xscutions of tnls

Settlement 
'Agreement will they {lle or maintain or cause or

knowingly permit lhe f iling or maintenance of , in any 
- 

slate'

federal-or ioreign courl, or Setore any iocal, state, Federal o' torergn

administrative algency, or any olher iribunal, any chatge' claim' ot

aotion ol *ny ttind, fiature o. cha rgctel wh'tsoever' known -ot
unknown, wl'tich lhey .nay now have, or iave ever had' or whtch

they may later discover. Jgainst another Parly or Partie$' which 's
based id whole ot in perl oi' any act, omission or evenl relating to

the matters nere,n' 
- 

;h; P"tti"s' 
"gtue 

lhal this settbmenl

A$tsement stratt constliute a {ull and* comp'ete debn$e to' end

mly be used as a basis lor a permanenl injunctiun "S?lTlj..:iaclion, s!it, or other proceeding which rnay be ins luteu'

proseculed, or attem;lei oy an/ ol .them. in breach of this

setriement agree*enr'n-ni oJ."gd" sutfer€d by l"I:t tl?..1-1::
by reason o-f any breach of lhe provisions of thls Settlemeni

Ag€ement ly ,ny oi-it " 
-oll-rer 

Parlies shall be €cov€rable

inituding attorneys' 
'iees 

and cosls reasonabiy incurf€d ltl
in*tituting, pfosecuting or defending any action' qielal:::^::
proceeding le$ulting ftom said bteach Df lhis Setllemsnt

Agreement.

No A4tnisriog d- Lj?billtv. This Setllemenl Agreertrent embodies s

Ei.,pfiffi of?ispttli.ld;u. uno " rnict 'n 
g-ood faith ThE Parii6s

und€rslarrd lhat no i"tty 
-#Ju- 

admits any iegligence' breach of

contract, ot any wtongdotng in oonnection with lhe mSltets her{,in referred

to. and inat the compiomise smbsdiat in lhis sstllem€nl Agreemenl is nol

an admissiot of any iauit, liabiliiy, or culpsbility oy any Party'

1?671.0007118?55iav1 doa
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7.

AtcrlslE-rgE: Except in any proce-edlng to enforce lhis Settlement

Agro€menl, aach Parly shall bear its o ,n f€e$ and cosr$'

@: In any prcceeding to enforce anylg!?ls

ffis und6r' this Sentement. Ageemef"_ ihe

prerralling paily in such- proceedins Fhall be. cnlitled !0 lscorrcr rF

reasonable attorneys' n 
" 

,ini *tt* l?tc,inio, irreluding oompensalicn pald

to €xperts.

Adbgrlbt: Subject to the provisions of. ParagraP! 2'.q):-tb-19J
Fqiiiing the n;ed for approiat.bl the-T-da{Epi oB and DoF' e€d1

i'artit"p,6."nu ana wonariil itrat it nas full porrverard.autrodtv to gltlJ
rnio"anO perfom thiE setuement Agrsetn€n! s$. FI .th?,Pgl
executlng thls Settlement Agreement on behalf of that Party ha3 peEn

properly'authorked ,nO 
-""tpow.iud to enter into this'$ettlement

Agreernent and bind thal Party hereto'

I. : Thls Settlemont Agrsement ehatl be intcrp€ted and

!ffiffi|#;* ;iil' iri;'raivl. oi'ti,i sr"t" or califomia,. pt"Ilq
[rat no provision of this Settlement Agreemenl- shall be interpr€.td-,I.or !r
lllriiiS'Flii"#;l;fi ;i;"-'iv-o''C",ti"''legar.Fpreseniath'e^t*l
aiah nrnr/{qlan an.l that this settlenrent Aoreement shall be @nslrueo as I
zuah provislon, and that this Settlment Agreament be

Jofntly prepared by the Parties.

Each of the Parlies to this Setllement Agreerr|elit
warTentg

as'lf

iiffiiiil t#-lrsh nt ,"p,esent"rtues, oareiultv '"* 1*
underetood the terms and conditione of lhls Setuement -Agreemenr'oarnil;i:ffi;di .fiilffirili#;.iE;nnuon' or advice or inv other Partv

10.

11.

or any atlorney not ite qwn.

:n*lTffi::"ffi:"0Ptrtr1'

AlEg!g@]F: No modlflcation, waiwr, or amendm.ent b ql1l*l.:TTl
ffifr6iG6all be valld unleEs lhe eame is in writing and execu.teo- oa

it-J p"rfi agahst which the enforc€ment ot sudr modificatton, waiv€r or

amendment ls or may bo sought'

gguolgJlclb: This settlement Agreement.may.be executed in one or

rnore counbrpans, each iti-*Nifr'-tr'"rl be'deem-ed an, olisjlll;.i
facslmile or oiectronic signature shall be deomed to be the equlvab-nr or rne

Jcruar originat slgnatufe:Ail tounterparte eo executed shall oonetltde one

Selllemenl Agrecment blnding all the Psrtles heroto.

12,

13. Seylllllll$: The Partiee agre6 that ehould any provlslon of thlg

12871{O?UE?55a{rr.doc 
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seillEryFr* A€Iee,T't-i8nt, of efly potlieh of any pnrulsiotr' te {ef$. 1
.detemined by any mun ot cbmpae* iurrisdidlon lo E llryL-inttlT-o-l
unenforceable, t6 remalrder of lhe prorlaion and the SsllFNnBm

ng;"m""r sttail nor*frt'less iem*n tlgnding iln effacl, unles. drb $tg|Jtl

ree.rlt In a subfbntlal faihrre dconsiderailon.

14. ttldEr: Exc€pt as rnay bo provkled oxpresely in wriiing fV each Party'

no actlon or wanl of aolion on lhe part of any Party hereto s any

tlne to exeroire any rfghts or remedies confenpd upon it lnder mE
SettbmsntAqrsemeni shall be, or shall be asserted to be, a waivar on tne
part of any such Party of any of its dghts or remedies hereund€r'

15. The Parties agree to pa,fom arry furlher

e6 grlBrilb and &liwr arry fuflrar docurnanb lh4. tltlH-{

rearonsbly be newesary to Barry oui me prolrbjoos 
-of 

thte S6.ttl1T11
ngreelroent. fhe'lEn'i "t"n 

# responsbb for all cosb, ind'*dip
afrorneys' fees Incur.sd by rne iehadrapl'SA rotated b .any npet qnft m,{e,f
-' ^-.; *ilh Ftfltr r* qrru lifiinqtir*r erlc,iri{r rrtd of lhe indrslon gt SlO LEAproceai wiilr DoF w ani tilbation, aiiiru or.ll ef the induslrrn st tho
GHigations on ROP$ 16-168.

16' @: LEAs agree to and shall defend, indemnify
and hold tramiffiEEh-apl sA arid the city of Tehachapi and eao*t

"St.qE 
omcets, agffb and emptoyees, from any-and all ctaims; dellnds:

ttilttttiis; oocts and-expenses in'cluilng, but not iimlted to, attorneys fees;

damages; oauteiot t"llonl enu luogmints, In any manner arbit.lg out of thie

settle-inent ngreemeni. 
-iite 

lEAi onfisaiionq f u5qant to thiJ paPsq?.-h

are iolnt anU ieveriiohtgatbni of ihe UEas. rhe tehachapi SA or the CitI
of rehachapi *tv, in is'Ji;ietion, participate ln the defeise of any such

logal action'

17. $CJlg1c49$: The Parties expressly warrant that they.have not

agsigned or tranefered any claims to any other individuals or en$ues'

18, Blndlnq Efbct Thls Settlement {greement shalt be blnding upon and

inuroE-iht6enefn ol ttti p"tties-and their asslgna, agonls, brokers'
attornoys, repressntativ€s, afflliates, successors, predecessors, divlsions'
employeesr or any other related person or entlty, knor^rn or unknown' acting

by, through or ln conc6rtwith them,

1s. F,otltg-.A0reeE9lt There aro no representations, .wananties'
aGmit , arrangemenbi or undertakings,. oral or written, betv\reen qr

airong the pailg-fiereto ilaling to ttre siubject matter of thb settlemant
Agree-ment which are not fuliy exproesed herdn This Setllement
Adrsemant enaii oe-inteipietec iccording to its ow-n torms,..as. defined in

th-le setttement Agt""tini or otherwii accorCing to their o.rdlnary

meaning wlthout a'iiy paroie evidence. This is an integrated Selt|ement
AgrBement.

!il67t.00o u5s{avl.doc 7
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lN WITNESS flEREOr the Parties have caused this settiement Agreement to

be executed on lhe day and yesr first vtrittsn above.

cnrirbthrr P"

1?97 t .00071t 8?55.,|v1 .doo

settlem€nt Agrssment and Mltu8l Releise

TEfl ACiIAPI SUCCESSOR AGEI'ICY

!" t.1J49o-A (A-L?q tn-s-
Print Name

T. P$gr Pisrce
Attomeys for tho Tehachapi Successor
Agency

Approvod rt to
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June 12,2015

i

il-risha A. Ortiz, Esq.
i$pecial Couneel, TehachaPi $A
,Richarls I Watson i sershon
44 Montgomery $treet, Suite 3800
Ean Francisco, Oalifornia 94104'481 1

lVia E-nail and First-class Maill

Schools Legal Service

is a joint po$lers enlilY

providing legaland

c0llective bargaining

services to California

public education

agencies since 1976.

Grant Hgrndor

Aenefil counsel

Stocy L Inmpn

Assistoof Geoefol Counsef

Wllllam A. Hornba.k

chrlitopher P. gurgor

Alrn B, Harrls

Kelhleen R. LdMry

Mellssa H, Brown

llmotlry L. Salazar

K.l,y A. Gritfin-Lazerson

Darrsn,, Bogl6

Corrnsel

0srylvaldez

Sorgor'nrn0 spe.iolist

Tehachapi Successor AgencY
Pre-dissolution Underpayments to Kern County LEAs

lAs you know, this office represents the Kern County Superintendent of
,Scnbob and the Kern County K-'12 LEAs in connection with the above-
:referenced matter. You may recall that in October 2014 we, and

representatives of our respective clients, met in Bakersfield at the Kern

County Superintendent of Schools office to discuss this matter, without
resolution. _l

ron April 1 3, 2O'l5 the Kern County Auditor-Controller, Mary Bedard,

coresponded with the Tehachapi Successor Agency and provided the SA
,with underpaid pass-through amounts for our clients, and others, in

acoordance with the LAUSD decision. A copy of Ms, Bedard's letter is

attached hereto.

:According to Ms. Bedard's calculations, our clients are due pre-dissolution

underpail pass-through payments for FYs 2008-09, 2009-10 and 2010-1 1

in the following amounts:

$148,981.86 Gnainapi Uni{ied SchqqlDistrict
$ 11,879.19 (eri-CounW Superintendent of S-chools

$160,861.05 Total

1300 liih Street,7th Floof 93301 . Mdilinq Addressr P.O Box 2445 ' Bakersficld, calilornia 93303

[661]636-4830 . tjAx: [661] 636-4s43 . E-mail: sls@ke|.n.org ' www.schoolslegalservice,org

Ms. Bedard's letter further stated, in part, "We have been informed by the

California Department of Finance that these amounts may be included on

the Successor Agency's ROPS as an enforceable obligation "



Trisha A. Ortiz, Esq,
June 12,2015
Page 2

Please consider this letter as our clients' formal request that the amounts above

respectively allocated to the Tehachapi unified sch-oo-l District and the Kern county

suf,erintenhenf ot Schools, in the total amount of $160,861'05' be added to the

feiiachapi SA's next ROPS as enforceable obligations and paid thereafter as money is

au.ilabl"f,ot the RPTTF. This office does not represent the Kern Community College

Dislrict who, presumably, will be in touch with you under separate cover regarding this

issue.

within 10 days of your receipt of this letter, please respond in writing 
-whether 

the

Tehachapi SA will igree to place this claim before its Oversight Board for a vote to
include the above amounts on the SA's next ROPS'

Please feel free to contact me should you need furlher information or wish to discuss

this matter further.

P, BURGER

CPB/rf
Attachment
cc: Mary Barlow, Associate Superintendent, KCSOS

Susan Andreas-Bervel, Superint'endent, Tehachapi USD



Mary B.Bedard, CPA
Auditor-ControlleFCounty Clerk

KERN COUNTY ATJDITOR-CONTROIIER.COIJNTY CLERK

I 115 Truxtun Avenue, lst and 2nd Floor ' Bakersfield, CA 93301-4639

April 13, 20i5

Tehachapi Sucoessor Agency
Attn: Mr. Greg Garretl, CitY Manager

I l5 S. Robinson St.

Tehachapi, CA 93561

Dear Mr. Ganelt:

My ofiice has complet€d our analysis ofthe impact ofthe implementation ofthe LAUSD Court decision

oiitt e pass-rhrough payments for the former Tihachapi Redivebpment Agency' For F.Ys 2008-09' 2009-

10, ani 20lG.ll t=he;iditional passthrcugh anounls in accordance with lhe Court deoision ar€:

Tehachapi Unified Sohool District
Kem Comnunity College District
Kom County Superintendent of Schools

Total

$148,981.86
$ 36,03?,00

$r96,898.05

See attached for details ofthe calculation.

This calculation was performed as a courtosy and is an arralysis only. This offlce is not making

JJusm"nts fot rire tax years listed above. iVe have been inforrned by the California Departrnent of
Fiiance that lhess snounts may bs inoludeal on the Successor Agency's ROPS 8s an enforceable

obligation. This ofiice makes no recommendalion or l€gal represetrtstion that such an action is

apprip.i"t". We recommend you consult with counsel and/or contact the California Depaftment of
Finance for an opinion.

Following the dissolutirn ofthe former RDA tle statulory authority to pay pass-tluouglts was assigned to

the Count Auditor-Conhotler. Therefore, my o{Iice is making the necessary adjustm€nk to pass-through

payments Leginning wilh FY 2011-12 in oder to comply with the LAUSD Court decision'

Ifyou havo any questions Plcase eonlact Janelle Austin, Senior Accountafi, at (661) 868-3513'

$i c€lely,

4*---, & &'^t**'-{
Mary B. Bedard, CPA
Auditor-Controller-County Clerk

Attachment

cci Mary Barlow, Associate Superinlgndent, Kern County Supcrinterdenl ofSchools

Susan Andreas-Ben'€l, Superinlendent, Tehachapi Unified School District

Tom Bnrke, Chief Financial Officer, Kern Community Coll€ge District
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TEHACHAPI SUCCESSOR AGENCY

OVERSIGHT BOARD REPORTS

MEETING DATE: September 24, 2015

ERSIGHT COMMITTEE OF THE SUCCESSOR

AGENCY TO THE TEHACHAPI REDEVELOPMENT AGENCY

FROM: HANNAH CHUNG, FINANCE DIRECTOR

DATE: SEPTEMBER 17,2015

SUBJECT: APPROVAL OF ROPS FOR JANUARY 1' 2016 THROUGH JUNE 31' 2016

BACKGROUND: Pursuant to Part 1.85 of Division 24 of the California Health and Safety Code (the
"Redevelopment Dissolution Law"), the Successor Agency must prepare a Recognized Obligation
Payment Schedule ('ROPS) for each six-month fiscal period (commencing each January 1 and July

1), listingthepaymentstobemadebytheSuccessorAgencyduringsuchperiod. All ROPSmustbe
approved by the Oversight Board. Furthermore, each Oversight Board-approved ROPS must be

submifted to the State Department of Finance ('DOF') for review.

Deadlines for ROPS Submission and Review

The Redevelopment Dissolution Law does not specify a deadline for the Successor Agency to submit
the ROPS for January 1,2016 through June 3't, 2016 ('ROPS 15-168) to the Oversight Board for
approval. However, the Successor Agency must submit an Oversight Board-approved ROPS 15-168
to the DOF, the Office of the State Controller and the County Auditor-Controller no later than October
5, 20'15. The Successor Agency must submit the ROPS to the DOF electronically in the manner of
DOF's choosing. A copy of the Oversight Board-approved ROPS must be posted on the Successor
Agency's website.

The DOF may eliminate or modify any items on the ROPS before approving the ROPS. The DOF

must make its determination regarding the enforceable obligations and the amount and funding
source for each enforceable obligation listed on a ROPS no later than 45 days after the ROPS is

submifted. Within five business days of the DOF's determination, the Successor Agency may
request to "meet and confer" with the DOF on disputed items. The meet and confer period may vary,

but an untimely submission of ROPS 15-168 may result in a meet and confer period of less than 30

days.

The County Auditor-Controller may object to the inclusion of any item on the ROPS that is not
demonstrated to be an enforceable obligation and may object to the funding source proposed for any
item.

Page 1of 2



Penalties for Failure to Make Timelv Submission

lf the Successor Agency does not submit an Oversight Board-approved ROPS by October 5' 2915_,

the C1y of TehachJpi will be subject to a civil penalty of $10,000 per day for every day that the ROPS

is not submitted to the DOF. Tha penalty is to be paid to the County Auditor-Controller for distribution

to the taxing entities. lf the Successor Agency does not timely submit a ROPS, creditors of the

successor agency, the DOF, and affected taxing entities may request a writ of mandate to require the

Successor Ageniy to immediately perform this duty. Additionally, if the Successor Agency does not

submit a ROPS within 10 days of October sth, the Successor Agency's administrative cost allowance

for that period will be reduced by 25 percent.

lf the Successor Agency fails to submit an Oversight Board-approved ROPS to the DOF within five

business days of "the date upon which the ROPS is to be used to determine the amount of property

tax allocations", the DOF may determine whether the County Auditor-Conholler should distribute any

of property tax revenues to the taxing entities, or whether any amount should be withheld for

enfbrceable obligations pending approval of the ROPS. lt is not clear what is "the date upon which

the ROPS is to be used to determine the amount of property tax allocations."

FISCAL IMPACT: The preparation and submittal of ROPS 15-168 is for the purpose of allowing the
Successor Agency to pay its enforceable obligations for the period from January 1, 2016 to June 31 ,

2016.

ENVIRONMENTAL IMPACT: There will be no new environmental impact associated with adoption
of the attached Resolution.

RECOMMENDATION: Staff recommends that the Oversight Board for the Successor Agency to the
Tehachapi Redevelopment Agency adopt a resolution approving the Recognized Obligation Payment
Schedule for the six-month fiscal period from January 1,2016 through June 31, 2016 and taking
certain related actions.
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RESOLUTION NO. OB

A RESOLUTION OF THE OVERSIGHT BOARD FOR THE

SUCCESSOR AGENCY TO THE TEHACHAPI
REDEVELOPMENT AGENCY APPROVING A RECOGNIZED
OBLIGATION PAYMENT SCHEDULE FOR THE SIX-MONTH
FISCAL PERIOD FROM JANUARY 1, 2016 THROUGH JUNE 30'
2016, AND TAKING CERTAIN RELATED ACTIONS

RECITALS:

A. Pursuant to Health and Safety Code Section 34177(l), the Successor
Agency to the Tehachapi Redevelopment Agency (the "Successor Agency") must
prepare a proposed Recognized Obligation Payment Schedule ('ROPS) before each
six-month fiscal period (commencing each January 1 and July 1) and submit each
proposed ROPS to the Oversight Board for the Successor Agency (the "Oversight
Board") for approval.

B. Pursuant to Health and Safety Code Section 34177(l\(2)(C) and (m), the
Successor Agency must (1) submit the Oversight Board-approved ROPS for the six-
month fiscal period from January 1,2016 through June 30, 2016 ('ROPS 15-168"), to
the DOF, the Office of the State Controller, and the County Auditor-Controller no later
than October 3,2014; and (2) post a copy ofthe Oversight Board-approved ROPS 15-
168 on the Successor Agency's website.

NOW, THEREFORE, THE OVERSIGHT BOARD FOR THE SUCCESSOR
AGENCY TO THE TEHACHAPI REDEVELOPMENT AGENCY HEREBY FINDS,
DETERMINES, RESOLVES, AND ORDERS AS FOLLOWS:

Section 1. The above recitals are true and correct and are a substantive part
of this Resolution.

Section 2. The Oversight Board hereby approves proposed ROPS 15-168,
substantially in the form attached hereto as Exhibit A. Staff of the Successor Agency is
hereby authorized and directed to submit a copy of Oversight Board-approved ROPS
15-168 to the DOF, the Office of the State Controller, and the County Auditor-Controller
and to post a copy ofthe Oversight Board-approved ROPS 15-168 on the Successor
Agency's Internet website (being a page on the Internet website of the City of
Tehachapi).

Section 3. The officers of the Oversight Board and the staff of the Successor
Agency are hereby authorized and directed, jointly and severally, to do any and all
things which they may deem necessary or advisable to effectuate this Resolution,
including requesting additional review by the DOF and an opportunity to meet and

8'1000-01 72\1 528300v1.doc



confer on any disputed items, and any such actions previously taken by such officers

and staff are hereby ratified and confirmed.

PASSED, APPROVED AND ADOPTED this 24th day of September, 2015.

AYES:

NOES:

ABSENT:

ABSTAIN:

Ed Grimes, Chairman
Oversight Board for the Successor Agency to the
Tehachapi RedeveloPment AgencY

ATTEST:

ASHLEYWHITMORE
Secretary
Oversight Board for the Successor Agency to the
Tehachapi Redevelopment Agency

I hereby certify that the foregoing resolution was duly and regularly adopted by the
OVERSIGHT BOARD OF THE SUCCESSOR AGENCY at a special meeting thereof held on
September 24.2015.

ASHLEY WHITMORE
Secretary
Oversight Board for the Successor Agency to the
Tehachapi Redevelopment Agency
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March 23,2015

Ms. Hannah Chung, Finance Director
City of Tehachapi
1 15 South Robinson Street
Tehachapi, CA 93561

Dear Ms. Chung:

Subject: Recognized Obligation Payment Schedule

Pursuant to Health and Safety Code (HSC) section 34177 (ml, the City of Tehachapi Successor

Agency (Agency) submifted a Recognized obligation Payment schedule (RoPS 15-164) to the

Catiforiria Department of Finance (Finance) on February '12, 2015 for the period of July 1

through December 31 , 2Ol 5. Finance has completed its review of your ROPS 1 5-164, which
may have included obtaining clarification for various items.

Based on our review, we are approving all of the items listed on your ROPS 1 5-16A at this time.

However, Finance noted the following:

. ltem No. 12 - Cooperative Agreement in the.amount of $225,00-0. lt is our
understanding; the Agency is requesting payment for a city loan. However, the Agency
enoneously requested funding for this line item under Admin RPTTF Since the amount
requested is for an administrative cost shortfall for ihe prior fiscal year and the shortfatl
was already funded through the city loan, the $225,000 was reclassified to Non-Admin
RPTTF. The adjustment does not affect the total amount of RPTTF requested,

Pursuant to HSC section 34186 (a), successor agencies were required to report on the
ROPS 15-16Aform the estimated obligations and actual payments (prior period adjustments)
associated with th€ July through December 2014 period. HSC section 34186 (a) also specifies
prior period adjustments self-reported by successor agencies are subject to audit by the county

auditor-controller (CAC) and the State Controller. Proposed CAC adjusiments wero not
received in time for inclusion in this letter; thorefore, the amount of RPTTF approved in the table
below only reflects the prior period adjustment self-reported by the Agency.



Ms. Hannah Chung
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The Agency's maximum approved RPTTF distribution for the reporting period is $1 ,814,699 as

summarized in the Approved RPTTF Distribution table below:

RPTTF Dlstribution
For th6 perlod of December 2015

ttal RPTrF requested for non-administratiw obl
Total RPTTF requested for administrati\€ obligations
Tota I RPTTF requested for obligations on ROPS

RPTTF adjustment to non-administrati\e obligationg

RPTTF adjustment to administratirc obligations
Tota I RPTTF adjusfments
Total RPTTF authorized for non-administrati\,e obligations
Total RPTTF authorized for administratiw obligations
Total RPTTF authorized for obligations
ROPS 14-15A prior period adjustment
Total RPTTF approved for dlstrlbutlon

Please refer to the ROPS 15-164 schedule that was used to calculate the approved RPTTF
amount:

http l//www.dof .ca.qov/red evelopment/ROPS

Absent a Meet and Confer, this is Finance's final determination related to the enforceable
obligations reported on your ROPS for July 1 ihrough December 31, 2015. This determination
only applies to items where funding was requosted for the six-month period. Finance's
determination is effective for this time period only and should not be conclusively relied upon for
future periods. All items listed on a future ROPS are subjecl to a subsequen! review and may
be denied even if it was or was not denied on this ROPS or a preceding ROPS. The only
exceotion is for those items that have received a Final and Conclusive determination from
Finance pursuant to HSC section 34177 .5 (i). Finance's review of items that have received a

Final and Conclusive determination is limited to confirming the scheduled payments as required
by the obligation.

The amount available from the RPTTF is the same as the amount of property tax increment that
was available prior to the enactment of ABxl 26 and AB 1484. This amount is not and never
was an unlimited funding source. Therefore, as a practical matter, the ability to fund the items
on the ROPS with property tax is llmited to the amount of funding available to the agency in the
RPTTF.

Pursuant to HSC section 34177 (a) (3), only those payments listed on an approved ROPS may
be made by the successor agency from the funds specified in the ROPS. However, if the
Agency needs to make payments for approved obligations from another funding source, HSC
section 34'177 (a) (4) requires the Agency to first obtain oversight board approval.

To the extent proceeds from bonds issued after December 31, 2010 exist and are not
encumbered by an enforceable obligation pursuant to HSC section 34171 (d),
HSC section 34191.4 (c) (2) (B) requires these proceeds be used to defease the bonds or to
purchase those same outstanding bonds on the open market for cancellation.
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please direct inquiries to Kylie oltmann, supervisor or Nicole Prisakar, Lead Analyst at
(916) 445-1546.

Sincerely,

JUSTYN HOI,VARD
Program Budgst Manager

Ms. Daisy Wee, Accounting Officer, City of Tehachapi
Ms. Mary Badard, Audiior-Controller, Kern County
California State Conkolleds Ofiice



SUCCESSOR AGENCY TO THE TEHACHAPI REDEVELOPMENT AGENCY

ADMINISTRATIVE CHARGE INVOICE

for Fiscal Period from January 1, 2015 through June 30, 2015

Administrative Charge for Six Months:

Administrative Actual Expenditures:

Employees' wages and benefits
Education / Training

Legal / Consultant fees

Audit fees

Bank Fee - Trustee (Extra Ordinary Matters)
Office su pplies

Office Use Fee including utilities, equipments,
computers, phones, office rent, repair and

maintenance etc.

Other expenses / Contingency

100,000

(Not to Exceed S125,000)

90.252

Source of Administrative Budget: Redevelopment Property Tax Trust Fund

70,347
)fo

3,255
4,300

800

1,000

10,000


